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How is the U.S. Economy 
Doing?

U.S. GDP solid in Q1 with all categories 
increasing spending after a weak Q4.

Source: Bureau of Economic Analysis
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U.S. job growth slowed to <10K per month in 
2025…beginning to pick up in 2026???

Source: U.S. Bureau of Labor Statistics
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Labor force participation rate plunges to lowest 
point since Oct. 2021 keeping unemployment rate low.

Apr. 2026: 
61.8%

Feb. 2020: 
63.3%

Source: U.S. Bureau of Labor Statistics



5/20/2026

Consumer spending continues to hold up, but 
at the expense of personal savings.

Source: U.S. Bureau of Economic Analysis

Personal savings rate has declined 
significantly in past two years.
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Headline inflation surges to 3.8% with core 
inflation at 2.8%.

All items
Apr. 2026: 
3.8%

All items
June 2023: 
3.0%

All items
June 2022: 
9.1%

Fed’s preferred inflation measure, PCE, 
increased from 2.9% in Q4 to 4.5% in Q1.

Source: U.S. Bureau of Labor Statistics
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Inflation concerns surge.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Tariff concerns continue to fall.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Mortgage rates spiked since end of February.

Source: Mortgage News Daily

Economic Impact
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Strong economic significance

Source: ACEC Research Institute, 2025 Economic Assessment and Forecast

Moderating industry growth amidst higher 
rate environment

$292
$264 $263

$280
$281 $282

$298

$312 $319
$335

$353 $364 $339

$373
$413 $436

$459

7.3%

-9.4%

-0.7%

6.8%

0.3%

0.2%

5.9% 4.4%

2.3%

5.0%
5.5%

3.0%

-6.7%

9.8%

10.9%
5.5% 5.3%

-15%

-10%

-5%

0%

5%

10%

15%

$0

$50

$100

$150

$200

$250

$300

$350

$400

$450

$500

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Y
/Y

 G
ro

w
th

 (%
)

E
n

g
in

e
e

ri
n

g
 &

 D
e

si
g

n
 S

e
rv

ic
e

s 
R

e
ve

n
u

e
 (

b
ill

io
n

s 
U

S
D

)

Engineering and Design Services Revenue

Engineering and Design Services Revenue Y/Y Growth

Source: ACEC Research Institute, 2025 Economic Assessment and Forecast
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Iowa saw 7% A/E revenue growth in 2024 to 
nearly $2.4 billion.

Source: ACEC Research Institute, 2025 Economic Assessment and Forecast

Iowa Snapshot - 2024

Source: ACEC Research Institute, 2025 Economic Assessment and Forecast

Jobs

Wages

State/Local Taxes

Federal Taxes

GDP

27,500

$1.95 billion

$185 million

$399 million

$2.8 billion
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How is the A/E Industry 
Doing?

Sentiment regarding U.S. economy takes a 
dive.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Sector sentiment remains positive, many 
improving over last year.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Backlog remains steady.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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84% of firms have open positions. Median 
fluctuates between 5 and 6.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Total open positions remain steady.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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What Does the Future Hold?

Future growth expected to reaccelerate.
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Engineering and Design Nominal Economic Output in the United States: 
History & Forecast (2017-2030)

Engineering and Design Economic Output: US- 2025 Forecast Annual Growth
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Source: ACEC Research Institute, 2025 Economic Assessment and Forecast
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Infrastructure leadership persists, cyclicals 
markets poised to return.
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Source: ACEC Research Institute, 2025 Economic Assessment and Forecast

Future U.S. economy sentiment turns negative.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Future sentiment fell across most sectors, but 
nearly all above year ago levels.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Political environment, inflation, armed conflicts and 
economic uncertainty driving negative sentiment.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Tariff impacts and slow roll-out of IIJA remain 
elevated. Concerns about interest rates jumped.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Future backlog sentiment falls but remains 
above year ago level.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Future hiring sentiment falls slightly but 
remains strong.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Recession concerns jump but lower than year 
ago.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Hot Topics:
Workforce and Health Insurance

Recruiting and retaining workforce a little 
easier but remains difficult for engineers.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Impacts of workforce availability fall 
significantly.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Types of work turned down unchanged.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Nine out of ten firm leaders are concerned 
about the cost of health insurance premiums.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2

Eight out of ten firms say cost of health
insurance premiums increased by average of 14%.

Source: ACEC Research Institute, Engineering Business Sentiment – 2026 Q2
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Questions &
Discussion

Thank you to all 
our donors for 
making this 
research possible!
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Download the Full Reports

Engineering Business Sentiment 
2026 Q2

2025 Economic Assessment and 
5-Year Forecast


